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i e \NT SHIPPL

“he POLICLIES

1. The busic policy of Sweden with rospoct to merchurt
shipping is to encours;o privito interests in such
operutions with es litile stute control us possible.
.11 uspects of merchent shipping policy are formulated
by the individuel operators. Stute controls tre ine
voked only in mutters of the nutionel interest.

2. erchunt shipping policy does not reflect considorations
of a politicul or militury noture, Economic considerutions
sro dominent in tho attitude of Swedon towurd merchent
shipping. : .

3. Swedish policy permits privute ownership of werchunt ship-
ping tnd relutively little government uid is given to such
operutors., Ship construction, howover, is aided by govern~
meat louns or loun gusruntoos., Concessions to ship owners
permit soceleruted depreciution of vesaels in eviluution
for tux purposes, und include minor benefits to promote
donestic ship construction. Other forms of governmont aid
to Swedish operators include muil subsidies und reservution.
of the coastul trudo to Swedish~flug vossols, It is be=-
lioved that no chunge in the polioies outlined.sbove ure
contenpluted in the immediute future.

4, The govermiont does not require thut construction of
Swedish-flap vessels be undertukon in Swedish yurds, nor
doss it require that Swodish ship operators use Swedish=
built vessols. Such requirenents on the purt of the state
ure considered to be umecessury since Swedon hus a long
rocord of efficient snd lowe-cost shipbuilding. Novover,
it should be noted thut ull lerge Swodish vessels, guoh
us the luxury linors, ure built wbroud, since Swedish yards
are nut equipped to construct vessels in thut cutegory.
Governmont restrictions on tho use of foreign lubor either
in the construction or operution of merchunt shipping ulso
ig urmecossury as Swedish scilors ind snipbuilding person=
nel cre accounted awong tho best in the world. There is,
however, & legal requircuent thut Swedish oitizens must
constitute two-thirds of the crew of Swedish flap vosseld,
und this requirement is ratior closcly checked bath in-
home ports and by Consuls ubroad. Tho government has re-
contly imported foreign lubor, both skilled und unskilled
from outside Sweden, notubly Ituly, in order to mwet a

_criticul shortuge of mtnpovier. The shipbuilding industry,
howevor, aus objeoted to the inportetion of Ituliwn labor
und has usde strony recummondetions thut Joruun tochni-
ciuns, wre fullisr with Swodish construction methods, be
furnished.

5. Sweden is & party to nuaerous internutlonel ugresments
concerning shipping. Sweden, in fuct, hus led the wuy in
promulgating such sgreenmentas, und hus been purticulerly
wetive in promoting shipping betioen nere thera wnd westorn
Eure.own countries; un exumple of this is thoir ucthive
pirticipution in the Bultic Conference und in tne Morth
itlentio lreight Conference. ’
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SUEDEN = LERCLIT SUIPELIC (-6)

6. lerecawnt shipping policies ure not coordinuied with those
of oivil aviction, but the policy of freedom of the seas,
truditionsl with Swoden, iums been imtched by s policy of
froodon of the &ir, insofur us Sweden has received the
gooporution of other stutes.

7. Tiere is no stute policy uguinst ownership of uir lines
by shipping compunios, nor is there any restriction a=-
gainst participation of shijyping compunies in such undorw
tukings, t1ith respect to the integration of such opera-
tions, it should be noted thut 40 per cent of the cupitul
of SILi (Swedish Intercontinentul iir Lincs) is owned by
geverual shipping compunies, pourticulerly the Swodishe

- srericen, Swedish Lloyd, wnd Johnson Lincs. Tho Swedish
_Government, furthermore, has rocently upproved the operea-
tion of & new &ir line which will be directed by soro
Lloyd, wn effiliute of Swedish Lloyd. It is not likely,
howovor, thut Swodish muritime interosts will enter the
field of wuviiution, te any lurge extent, except on a
ninority stock basis,. .

B. ORGAHIZJLTI Q3

l. The apencies of the goverzmont concerned wvith merchunt
shipping ure:

The ilinistry of Cowmmerce
The lMinistry of Foreipgn 4iffairs
The .inistry of Corrunicutions

2. Tho linistry of Commeree, which administcrs policies with
respect to trado, industry end shipping, elso directs
merchant shipping, as distingiished from coastel snd ine
lend shipping., The linistry of Commerce elso integrates
all uspects of merchent shipping with the domestic truns-
port policies formmlatod by the iHinistry of Cormuniestlons..
.However, the Jinistry of Commurications directs coastal
and inlend shipping together with other forms of inland
transport. Questions of intemational ‘shipping policy
also come within the av.thority of the L.imstry for
‘Moreipgn Af'feirs.

3. The liinistry of Commorce and the Lﬁnia’cry for Foreign
41ffeirs are autonomous within their ovm spheres, being
subjcct only to control, direction and coordinstion by
the action of the Frime ilinistor of the Rilsdag. There
is no direct administritive relutionship between the abovee
mentioned Ministries 4nd' the Linistry of Céimmmicutions,

. which deals with domestle trunsport problems. llowever,

all the wctivitiea of the three (finistries ure subjeot to
overall coordination in the nutional interest. There ap-
pears to be no administrutive conflict or overlapping :
other than the normsl and unuvoidable operutionsl overlapping
of the various medim of transport.

- 8o Uoth the llinistry of Cormerce &nd the Mnistry for Foreign
iffuirs urc considercd to be operuting officiontly in the
public interest with respsct to the wurious problems of
merchunt shipping.
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SiLDEY -  WCRCILIT SHIPPLIG (Cel)

\\

Ce DI STR.TION

1. It is necessury only for operstors to announce their in-
tention of costublishing such services, und to secure the
" approvel of both the lMinistry of Covmerce and the  Unistry
for Foreign LPfuirs, inusmuch us stute policies umey be ‘
affected by the estiblishment of proposed scrvices.

2. Shipping rutos are determined by the individual oporators.
The Swedish Govermment vigorously supports the sctivities
of its nutionals in the formulation of international rute
sgreenents, since it is to the sdwvuntage of Swedon, having
substintial nuritime intorests, to promote stubilization
oi world shipping rutes.

3. The stute follows & polioy of non-interference with respect
‘40 competition und will ifitervone only in instunces \nere
such compastition is inimicel to the nationul interest. It
should be noted, however, that if u Swedish flug line were
to begcome bunkrupt, or otherwise suspond opervtions through
other financial difficulties, it is likely that the stite
would intervenc to continue operwtions for reusons of
prestize und trude position on the route in question.
Swedish operitors muy purticipute in such international
"shipping pools us they see fit. The Swedish Government und
individusl Swedish operutors wre purtiocs to muny internctional
egroenents councerning treffic, fucilitles and rutes.

4. Rules &nd rejgulutions concerning sufety wnd inspection of

nerchunt shipping freilities are undor the jurisdiction
of the Bourd of Trede of the linistry of Coumerce. Vessels
of tho Swedish morchani marine must moeot stundurds of cone
struction und operution us leid dovn by the iinistry of
Cormicrce which is responsible i'vr esteblishing wnd enfu eing
such rosulutions,  Szfety regulutions wre sct forth by law
"unu enforced by the Bourd of Trude, UShip inspoctors mmke
tielr reports to the heud offices of the lourd. Stundurds
wre roughly comperuble to US wnd Lritish stundurds, with
tho exception thut Swedish regulutions ureg less strict on

! fire-proofing then is the US. In cxse of wecidents, the
saster nal.es & report to tho Lourd of Tride und there is
u complote investigution.

5. The Swedish Government, ut the present time, is cstablishing
severtl truining schools for merchant marinoe techniciuns.
These schools will bLe supported lurpely with stute funds.
In addition o these conteumpleted schools, the Bourd of -
Trede presently operutes four schools offering truining in -
nuvigrtion. The Bourd is also responsible for estublishing
spociflioutions for licensing of techniciuns wnd ecnforeing
such roprulutions, Student personnel will Le sels cted on
the basis of queliMcutions l&id down by the stuie und
must meet stete proficiency requirenents before being licensed

. a8 deck officers und ongincers. . These stute requirewnts
conforn tu estublisned vworld stunderds. ' p
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. 6. The government requires shipping operators to submit annual
reports which include comprehensive statistics on all aspects
- of operations as well as financial statemonts. Such require=
ments are not peculiar to the shipping industry, since the
government requires the filing of such repo¥rts by all corpora=
tions, :
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